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W e have audited the accom panying statement of financial position of the Red R/v~ Association for 

Retarded Citizens, Inc, (a nonprofit organization) as of June 30, 2003~ and the related statements of 
activities and cash flows for the year then ended, These financial statem ents are the responsibility of the 
Association's management, Our responsibility is to express an opinion on these financial statements based 
on our audit. 

W e conducted our audit in accordance with auditing standardS generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards requh'e that we plan and perform 
the audit to obtain reasonable assurance about whether the fiozncial statements ate free of material 
misstatement. Au audit includes examining, on a test basis, evidence supporting the amounts and 
disclosttres in tire financial statem ents. An attdit also includes assessing the accounting principles used and 
the significant estimates made by management, as well as evaluating the overall financial statement 
presentation. W e believe that cur audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Red River Association for Retarded Citizens, Inc. as of June 30, 2003, and tile 
changes in its net assets and its cash flows for the year then ended in conformity with accounting principles 
~cnerally accepted in the United States of America. 

In accordance with Govermnent Aurh'tfng Standards, we have also issued our iepott dated November 6, 
2003, on our consideration of the Red River Association for Retarded Citizens, Inc.'s internal control over 
financial repo~ting and our tests of its compliance with certain provisions of laws, regulations, cormacts, 
and grants. That report is an integral part of an audit performed wkh Government Auditing Standards and 
should be read in conjunction with this report in consideriug the results of our audit. 

Our audit was performed for the purpose of forn~ng an opinion on flue basic financial statements of the Red 
River Association for Retarded Citizens, Inc, taken as a whole. The accompanying schedule of state 
coma'acts is presented for the purposes of additional analysis and is not a required part of the basic financial 
statements. Such information has been subjected to the audithag procedures applied in the andit of the basic 
financial stateuleuts and, in our Opinion, is fah'ly state4,,in all material respects, in relation to tile basic 
financialstatements taken as a whole __  [~t ~ [ ,~. t 

( A Pto{~sion~l Accounting Corporation 
November 6, 2003 



RED RW ER ASSOCIATION FOR RETARDED CITIZENS, INC 
STATEM ENT OF FINANCIA L POSITION 

JUN E 30, 2003 

ASSETS 

Cun'ent assets 
Cash on band and in ban k, including $18,434 bearing interest 
Accounts receivable 
Em ployee advance 
Prepaid expenses 
Total current assets 

PropertY and eouiDm ent at cos 
Furn iture, fixtures and eqnipm ent 
Autom obile 
Total property and equipm ent 
Less: Accum ulated depreciation 
Net property and equipm ent 

Total A ssets 

LIABILITIES AN D N ET A SSETS 

Current liabilities 
Accounts payable 
Payroll liabilities 
N ote payable - current portion 
Total cun'ent liabilities 

Long-term liabili..t.i.es 
N ote payable - non-current portion 

Total liabilities 

N et assets 
N et assets - Unrestricted 

Total liabilities and net assets 

$ 18,772 
14,389 
485 

3,020 
36,666 

29,158 
9~ 10 
39,068 
31,785 
7,283 

$ 6,192 
1,767 
13,254 
21 213 

10,705 

31 918 

12.Q31 

$ 43.949 

See independent auditor's report and notes to financial statem ents 



RED RW ER ASSOCIATION FOR RETARDED CITIZENS, INC 
STATEM ENT OF A CTIVITIES 

FOR THE YEAR ENDED JUN E 30, 2003 

Public suRP_9~  
Contributions 
Revenues 

Cleaning revenue 
Snack revenue 
Cookie sales 
Em ploym ent developm ent service 
Ironing revenue 
interest incom e 
M iscellaneous sales 
OCDD 
Provencial Conm lunity Hom e 
Total revenues 
Total public support and revenues 

Expenses 
Accounting services 
Auto expense & travel 
Bank charges 
Building m aintenance 
Building rent 
Client payroll 
COA transportation 
Contract labor 
Contributions 
Depreciation expense 
D ues an d subscriptions 
Food supplies 
Insurance 
Interest expense 
Licenses an d pem aits 
M iscellaneous 
O ffi ce expenses 
Payroll expense 
Penalties 
Pest contTol 
Postage & delivery 
Snack expense 
Supplies 

$ 296 

24,501 
1,035 
10,184 
7,843 
14,271 
264 

1,10I 
228,555 
13 777 
301,531 
301,827 

5,000 
10,530 

84 
4,098 
17,400 
37,399 

468 
7,015 
250 

2,879 
505 

5,854 
7,231 
2,604 

52 

929 
2,714 

149,506 
462 
264 
469 

1,790 
12.577 

See independent auditor's report and notes to financial statements 



RED RIVER ASSOCIATION FOR RETARD ED CITIZENS, INC 
STATEM ENT OF ACTIVITIES 

(Continued) 
FOR THE YEAR END ED JUNE 30, 2003 

..E. xpenses (Continued) 
Telephone 
U tilities 
Total expenses 

Increase (decrease) in net assets (unrestricted) 

Net assets (unrestricted) - June 30, 2002 

Net assets (unrestricted) - June 30, 2003 

1,175 
3,982 

275~237 

26,590 

(14,559) 

See independent auditor's report and notes to financial statem ents 



RED RIVER ASSOCIATION FOR RETARD ED CITIZENS, INC 
STATEM EN T OF CA SH FLOW S 

FOR TH E YEAR ENDED JU N E 30, 2003 

Cash flow s from ooerating activities 

Increase (decrease) in net assets (unrestricted) $ 26,590 
Adjustments to reconcile increase (decrease) in net assets (unrestricted) 
to net cash nrovided by ot~eratim, activities: 
Depreciation 

(Increase) decrease in accounts receivable 
(Increase) decrease in employee advance 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued liabilities 
Net cash provided (used) by operating activities 

Cash flow s from investing, activities 
Cash paym ents for the purchase of property 
Net cash provided (used) by investing activities 

Cash flow s from  financin~ activities 

Principal payanents on long-tema debt 
Net cash provided (used) by financing activities 

Net increase (decrease) in cash and equivalents 
Cash and equivalents, begimfing of year 
Cash and equivalents, end of year 

Suonlem ental disclosures of cash flow inform ation 
Cash paid during the year for 
Interest expense 
~lcom eTax 

2,879 
2,255 

(485) 
(2,305) 
(1,563) 
897 

28 268 

_ (2,516) 

(12,177) 

13,575 
5,197 

$ 18.772 

$ 2,604 
$ 0 

See independent auditors report and notes to finan cial statem ents 



 

RED RW ER ASSOCIATION FOR RETARDED CITIZENS, INC, 
SCHEDULE OF STATE CONTRA CTS 

AW ARD ED BY THE STATE OF LOU ISIAN A 
DEPARTM ENT OF HEALTH AND HOSPITALS 

OFFICE FOR CITIZENS W ITH DEVELOPM ENTAL DISABILITIES 
FOR THE YEAR END ED JUNE 30, 2003 

Contract 
Number 

Contract Contract Revenue 
Term Am ount Recognized Expenditures 

Social Services 

584290 07101/02-06/30/03 $228,555 $228,555 $228,555 

This schedule of state contracts includes the Louisiana Departm ent of Health and 
Hospitals Office for Citizens wifla Developm ental Disabilities contract activity of Red 
River Association for Retarded Citizens, Inc. aald is presented on the accru al basis of 
accounting. The information in this schedule is presented in accordance with State 
requirenaents. Therefore, som e amounts presented in this schedule m ay differ fi'om 
am ounts presented in, or used in the presentation of, the basic financial statem ents. 

See independent auditor's report and notes to financial statem ents 



RED RIVER ASSOCIATION FOR RETARDED CITIZENS, IN C 
NOTES TO FINAN CIA L STATEM ENTS 

JU NE 30, 2003 

(I) SIGNIFICANT ACCOUNTING POLICIES 

Organization and ODeratio 
Red River Association for Retarded Citizens, Inc. (the Association) was incorporated in 
1976 as a non-pro fit corporation under the laws of Louisiana. Am ong the purp osed of the 
organization are prom otion of th e general welfare of the m entally retarded and 
developm ent of program s in their behalf, 

The Association sponsors a work program for its clients that operates under the nam e Red 
River In dustries, 

D enreciation and canitalization oolicv 
The basis of vahi ation of depreciable assets is the asset's cost or fair m arket value at date 
of donation, Expenditures for assets in excess of $500 are capitalized. Depreciation of 
propexnty and equipm ent is provided over the estim ated useful lives of the respective 
assets on the straight-line basis as follow s: 

Furn iture and fixtures 
Equipm ent 
Autom obiles 

Provision for Incom e Taxes 

10 years 
5 year s 
5 years 

N o provision for incom e taxes is reflected in the statem ents as the Association files a tax- 

exempt return under IRS Section 501(c)(3). 

Basis of A ccounting 
The accom panying financial statem ents have been prepared on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United 

States of A m erica. 

Cash Equivalents 
Cash equivalents consist of short-term , highly liquid investm ents that are readily 

convertible into cash within ninety (90) days of purchase, 

Estim ates 
The prepar ation of financial statem ents in conformity with generally accepted accomating 
principles requires m anagem ent to m ake estim ates and assum ptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. The Association has not accrued compensated absences because th e amount 
cannot be reasonably estim ated. 



RED RIVER ASSOCIATION FOR RETARD ED CITIZENS, INC 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
JUN E 30, 2003 

(1) SIGNIFICANT ACCOUN TING POLICIES (Continued) 

Support and Revenue 
The A ssociation receives its grant and contract support prim arily from  the State of 
Louisiana Departm ent of Health and Hospitals Office for Citizens with Developmental 
Disabilities. Funding is provided under term s of a conta-act, which requires that the 
Association provide adult day services to developm entally disabled citizens. 

Any of the funding sources may, at its discretion, request reimbursement for expenses or 
return of funds, or both, as a result of noncompliance by the Association with the term s of 
the gran t/contract. 

Contributions 
Contributions received are recorded as unrestricted, temporarily restricted, or 
permanently restricted support depending on the existence and/or nature of any donor 
restrictions. If during the year a contribution received is tem porarily restricted and the 
requirem ents of the tem porary restriction are m et in the sam e year, thus releasing all of it 
from  the restriction, it is the Association's policy to report the contribution incom e and 
the related expenses as unrestricted. 

(2) LEASES 

The Association leases the building fllat houses its operations from one of its employees 
on a month-to-m onth basis. The m onthly rent is $1,450, which is the am ount for which 
the building was being leased prior to it being owned by th e aforem entioned employee. 
The Louisiana Board of Ethics issued a letter dated June 19, 1998, in which it ruled that 
this tran saction is not in violation of the Code of GoveIranental Ethics. 

(3) NOTE PAYABLE 

The notes payable at June 30, 2003, consisted of the follow ing 

Note payable to bank, secured by automobile and equipm ent, 
im erest at 8.50% , clue in monthly installm ents of $1,232 including 
principal and interest, due M arch 7, 2005 
Less: Current portion 
Long-term  portion 

$ 23,959 
13 254 

$ 10.70~ 



RED RIVER A SSOCIATION  FOR RETARD ED CITIZEN S, IN C 
NOTES TO FINANCIAL STATEM ENTS 

(Continued) 
JUNE 30, 2003 

(3) NOTE PAYABLE (Continued) 

Current m aturities of this long-term debt are as follows 

Yearended June 30: 
2004 
2005 

(4) CONCENTRATIONS 

$ 13,254 
I0,705 

Approxim ately 76%  of the Association's total revenue com es from  one source. A lthough 
not m~ticipated, the loss of this source of revenue could have an adverse effect upon the 
A ssociation. 
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REPORT ON COM PLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTIN G BASED ON AN AUDLT OF FIN ANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GO VERNM ENT AUDITING STANDARDS 

Board of Directo rs 
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Coushatta, Louisiana 

(31 g) 869-1275 
FAX (3 l S) 869-1278 

W e have audited the financial statemems of the Red River Association for Retarded Citizens, Inc. (a 
nonprofit organization) as of and for the year ended lune 30, 2003, and have issued our report thereon 
dated November 6, 2003. W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Audlling Standards, 
issued by file Comptroller General of the United States. 

Compliance 

AS pal"t of obtaining reasonable assurance about whether Red River Association for Retarded CitizenS, 
Inc.'s financial statenrents are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grantS, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounte. However, providing an opinion co 
compliance with those provisions was not an objective of our audit, and accordilkgly, we do not express 
such an opiifion. The results of our tests disclosed no instances of noncompliance that are ieqnired to be 
reported uM er Government Audlti~N  Standards. 

ntem al Control Over Financial Renortin~ 

In planning and perforating our audit, we considered Red Rivet Association for Retarded Citizens, Inc.'s 
internal control over financial reporting in order to determi ne our auditing procedures for the purpose of 
expressing our opinion on the general propose financial statements and not to provide assurance on the 
internal control over financial reporting. However, we noted a matter involving the intern al control over 
financial reporting and its operation that we consider to be a reportable condition. Reportable conditions 
involve matters coming to our atZention relath~g to sig~zificant deficiencies in the design or operation of the 
internal contTol over financial reporting that, in our judgment, could adversely affect Red River Association 
for Retarded Citizens, Inc.'s ability to record, process, surmuarize and report financial data consistent with 
the assertions of management in the financial statements. The reportable condition is described in the 
accompanying Schedule of Reportable Conditions and M aterial W ealalesses. 

A matecial weakness is a condition in which the design or operation of one or m ore of the internal control 
componeuts does not reduce to a relatively low level the risk that m isstatements in am ounts that would be 
material in relation to the financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of perfonnlng their assigned fnnctions. Our consideration of the 
internal control over financial reporting would net necessarily dlselose all matters in the internal control 



fl~at might be reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that are also considered to be material woaknesses. However, we consider the reportable 
conditions described above to be a material weakness as detailed in the accompanying Schedule of 
Reportable Conditions and M aterial W eaknesses. 

This report is intended solely' for the 
wifl:dn the organization and is not 
specified parties. 

November 6. 2003 

and others 
than lbese 



 

RED RW ER ASSOCIATION FOR RETARDED CITIZENS, INC. 
SCHEDULE OF RE PORTABLE CONDITIONS AND M ATERIAL W EAKNESSES 

JUNE 30, 2003 

W e noted the following m atter involving Red River Association for Retarded Citizens, 
Inc.'s internal control over financial reporting and its operation that we consider to be a 
reportable condition: 

(1) Lack of segregation of accounting duties. 

Effect 
There are fewer checks an d balances on accounting transactions that can lead to 
conditions such that misstatem ents in am ounts that would be m aterial in relation 
to the financial statements would occur mad not be detected in a tim ely m anner. 

Cause 
Due to the Association's sm all staff, segregation of m ost accounting functions is 
not possible. 

Recom m endation/Conclusion 
The sm all size of the Association's staff lim its the extent of segregation of duties 
This is a constraint that will alw ays be present in the A ssociation, 

W e consider item (1)to be a material weakness 

This schedule is provided as supplem ental inform ation to th e "Report on Complimace and 
on Internal Control Over Financial Reporting Based on an  Audit of Finan cial Statem ents 
Perform ed in Accordan ce with Governmental Auditing Standards" dated November 6, 
2003. 



RED RIVER ASSOCIATION FOR RETARDED CITIZENS, INC 
SCH EDU LE OF PRIOR Y EAR AUD IT FIN D IN GS 

JU NE 30, 2003 

The following m atter involving Red River Association for Retarded Citizens, Inc. relates 
to Prior Year Audit Findings: 

(i) Lack of segregation of duties 

Due to the Association's sm all staff, segregation of m ost accounting functions is 
not possible. This is a consta'aint that will always be present in the Association. 



R ED R IV ER A SSO CIA TIO N FO R R ETA RDED C ITIZENS, INC . 
2303 EA ST CARRO LL STREET 
CO USH ATTA, LO U ISIA NA 71019 

Novem ber 6, 2003 

The results of audit tests disclosed the following reportable condition: 

(1) Lack of segregation of accounting duties. 

Effec t 
There  are fewer checks and balances on accounting transactions that can 
lead to conditions such that m isstatem ents in am ounts that would be m aterial 
in relation to the financial sta tem ents would occur and not be detec ted in a 
tim ely m anner, 

Cause 
Due to the Association's sm all staff, segregation of mos t accounting functions 
is not possible, 

M anagement acknowled ges that the sm all size of the Association's sta ff lim its 
the extent of segregatian  of duties and that this is a constraint that wW 
always be present in the Association. M anagement also ackn owledges that 
this is a material weakness in the accounting control. M anagem ent has 
determ ined that the m ost effec tive way to deal with this constraint is to have 
oversight of the accounting fu nctions by the Exec utive Director and, where 
nec essary, oversight by the Board of Dire ctors. Such involvement will 
provide chec ks  and balances within the acco unting functions of the 
A ssociation. 

Betty Sullivan 
Exec utive Director 
Red River Association for Retarded  Citizens, Inc. 
2303 East Carroll Street 
Coushatta, Louisiana 71019 
(318) 932-6520 



 


